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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 


and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


LISTING STATEMENT No. 2088 LISTED JANUARY 4, 1962 
5,000,000 shares $1 par value 
Ticker abbreviation MO 
Post section i1 


FEB 16 1992 


TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


MURPHY OIL COMPANY LTD. 


Incorporated under the Companies Act, 1934. 
by Letters Patent dated December 19, 1960 


1. Address of the Company’s Head Office and of any other offices: 
703 Fifth Street West, Calgary, Alberta 


2. Officers of the Company: 


OFFICE HELD NAME ADDRESS OCCUPATION 

President Frank M. Jacobson 507 Renfrew House—Rideau Towers, Oil and Gas Executive 
Calgary, Alberta 

Vice-President F. Gordon Kirby 2714-8th Street West, Oil and Gas Executive 
Calgary, Alberta 

Vice-President William R. Seuren 18 Pheasant Lane, Oil and Gas Executive 
Toronto, Ontario 

Secretary Francis R. Matthews 4612 Fifth Street, S.W., Barrister 
Calgary, Alberta 

Treasurer Robert E. Fonville 1927 Glenwood Drive, Oil and Gas Executive 


Calgary, Alberta 


3. Directors of the Company: 


NAME ADDRESS OCCUPATION 

Myron R. Holmgren 1178 Cherry Street, Winnetka, Illinois Oil and Gas Executive 
Frank M. Jacobson ___... $0Z..Renfrew House—Rideau Towers, Calgary, Alberta Oil and Gas Executive 
Joseph J. Levin 1350 North Lake Shore Drive, Chicago, Illinois Investment Banker 
Francis R. Matthews 4612 Fifth Street, S.W., Calgary, Alberta Barrister 

Paul C. McDonald 120 Stroud, El Dorado, Arkansas Oil and Gas Executive 
C. H. Murphy, Jr. Calion Highway, El Dorado, Arkansas Oil and Gas Executive 
Tota ke otrathy 162 Crescent, Toronto, Ontario Investment Banker 


4. Names and addresses of all transfer agents: 
National Trust Company, Limited, 20 King Street East, Toronto, Ontario and 605 Eighth Avenue 
West, Calgary, Alberta. 


5. Particulars of any fee charged upon transfer other than customary government taxes: None. 


6. Names and addresses of all registrars: 
National Trust Company, Limited, 20 King Street East, Toronto, Ontario and 605 Eighth Avenue 
West, Calgary, Alberta. 


7. Amount of authorized capital: $5,000,000 


8. Number of shares and par value: 5,000,000 shares, par value $1 


9. Full details of all shares to be issued in payment for properties or for any other assets other than cash: 


Date Number of Shares 


As of January 4, 19624......2,715,600 


ee ae 2,715,600 


Brief description of the properties or other assets and the aggregate consideration 
therefor, expressed in cash, shares, etc. 


The Company has entered into a contract with Amurex Oil 
Company and Murphy-Canada Oil Company which provides 
for those two companies to transfer all of their assets and 
properties to the Company for 2,715,600 shares of Common 
Stock of the Company. 1,425,000 of these shares will be issued 
to Amurex Oil Company as consideration for its properties, 
consisting of oil and gas properties located in Alberta, Manitoba 
and Saskatchewan. The remaining 1,290,600 shares will be 
issued to Murphy-Canada Oil Company as consideration for 
all of its assets and properties consisting of oil and gas proper- 
ties in Alberta and Saskatchewan and the Northwest Terri- 
tories and retail gasoline stations and products terminal and 
related personal property located in Ontario. 


10. 


i 


12. 


13: 


14. 


13% 


16. 


{ Numb A nt 
aan of all shares sold Date As Price per Share realized ee 
January 10, 1961........0..... Z $1.00 $7.00 
Totale See nee 7 $7.00 
Total number of shares issued. Seven 


Number of shares now in 4,999,993, of which 2,715,600 are required to be issued as set out in 


treasury or otherwise unissued. 


9 above. 
Particulars of any issued shares None 
held in trust for the Company 
or donated for treasury purposes. 
Date of last annual meeting. None 
Date of last report to share- None 


holders. 


Details of any treasury shares (or Messrs. Frank M. Jacobson and F. Gordon Kirby, President and Vice- 


shares issued subject to payment 


or shares held for the benefit of President of the Company will hold options to purchase 17,000 and 


the treasury) now under option 


or the subject of any under- 6,800 shares, respectively, of Common Stock of the Company. The 


writing or sales agreement. If 


niche hia ig athe chiGel” option price of the shares in each instance is $2.02 per share and the 


options are exercisable in increments beginning January 10, 1962, 


and will expire on January 10, 1966. 


17; 


18. 


ty. 


20. 


3 


aps 


23. 


24. 


ap 


26. 


Names and addresses of persons 
having any interest, direct or in- 
direct, in underwritten or op- 
tioned shares or other securities 
or assignments, present or pro- 
posed. 


Details of any payments in cash 
or securities of the Company 
made or to be made to a pro- 
moter or finder in connection 
with a proposed underwriting 
or property acquisition. 


Details of any shares pooled, 
deposited in escrow, non-trans- 
ferable or held under any voting 
trustagreement, syndicateagree- 
ment or control. 


Names and addresses of owners 
of more than a 5% interest in 
pooled or escrowed shares and 
their shareholdings. (If shares 
are registered in the names of 
nominees or in street names, 
give names of beneficial owners, 
if possible.) 


Names, addresses and share- 
holdings of five largest regis- 
tered shareholders and if share- 
holdings are pooled or escrowed, 
so. stating. If shares are 
registered in names of nominees 
or in street names, give names 
of beneficial owners, if possible, 
and if names are not those of 
beneficial owners, so state. 


Names and addresses of persons 
whose shareholdings are large 
enough to materially affect con- 
trol of the Company. 


Details of any registration with 
or approval or authority for sale 
granted by or any filing with 
a Securities Commission or cor- 
responding Government body. 


Has any application for regis- 
tration with or approval or 
authority for sale by or any 
filing with a Securities Com- 
mission or corresponding Gov- 
ernment bodyever been refused, 
cancelled, suspended or revok- 
ed? If so, give particulars. 


Particulars of any bonds, de- 
bentures, notes, mortgages, 
charges, liens or hypothecations 
outstanding. 


If assets include investments in 
the shares or other securities of 
other companies, give an item- 
ized statement thereof showing 
cost or book value and present 
market value. 


See 16 


None 


None 


None 


Upon acquisition of the assets of Amurex Oil Company and Murphy- 
Canada Oil Company by the Company as described in paragraph 9 
above, those two companies will be wound up and the remaining 
assets (which will be shares of Common Stock of the Company) 
will be distributed to their stockholders. Both of these companies 
are subsidiaries of Murphy Corporation, 200 Jefferson Avenue, El 
Dorado, Arkansas, U.S. A., and as a result of these transactions 
Murphy Corporation will own 2,413,961 of the 2,715,607 shares of 
outstanding Common Stock of the Company. The remaining 301,646 
shares of Common Stock of the Company will be owned by approxi- 
mately 1,100 persons. 


See 21 


None 


None 


None 


eel 


i 


28. 


29. 


30. 


Enumerate fully each of the 
following property  classifica- 
tions, giving claim or property 
numbers, approximate acreage, 


townships and mining camp or 
oil field: 


(a) Properties owned where 
titles vested in Company. 


(b) Properties leased. 


(c) Properties otherwise held. 


Full particulars of any royalties 
or other charges payable upon 
production from each individual 


property. 


Names and addresses of vendors 
of any property or other assets 
intended to be purchased by the 
Company showing the consider- 
ation to be paid. 


Names and addresses of persons 
who have received or will receive 
a greater than 5% interest in 
the shares or other considera- 
tion to be received by the 
vendor. If the vendor is a 
limited company, the names 
and addresses of persons having 
a greater than 5% interest in the 
vendor company. 


(a) Twenty-four retail gasoline stations located in the Province of 
Ontario in an area extending approximately 100 miles East of Toronto. 
One storage terminal at Oshawa, Ontario, with storage capacity of 
205,000 barrels of petroleum products. Twenty acres of real estate 
at Fort William, Ontario, held for possible use as a terminal site. 


(b) Various interests in oil and gas leases as shown in the following 
table. 


FREEHOLD LEASES CROWN GRANTED TOTAL 
NON- NON- NET 
PRODUCING PRODUCING PRODUCING PRODUCING ACRES 
ALBERTA: 
Helmsdale 124-25, R6-9, W4...,....ccsersssssscereeee 12,960 12,960 
Denhart T19 & 21, R10-11, W4. 749 6,189 6,938 
Sunnynook 126, R11-13- WA cccseesseceseec teens 2,742 3,445 6,187 
Brazeau Nordess T47 & 49, R16-18, W5S........ 5,333 5,333 
Ghost. River T27, 7-8 WSiiccsceerecsseecscsis seus 4,216 4,216 
Athabaska Oil Sands T92 & 98, R9-11, W4... 3,498 3,498 
Three Hills Creek T34 & 36, R25-26, W4...... 80 4,243 6,120 10,443 
Torrens River T60-62, R11-14, W6................ 3,137 3,137 
Morrin 130-31, R21, W4........ccceceee- ahh 160 6,240 6,400 
Rainbow Lake T107-108, R5S-6, W6................ 2,880 2,880 
Carstairs T29-30, R1-3, W5...2...0:c00ceu0es a. 543 2,026 2,569 
Cessford T23-26, R11-13, W4. sees 1,964 1,964 
Dowling 031-325 R14) Waseca Wes 1,360 1,360 
Brazeau Nordess T41 & 45, R11-14, W5.......... 1,426 1,426 
Pembina 147-49, R6-10) W520 sis. ccccncceesceeeeee 1,631 1,120 2,751 
Swan Hills T65-67, Ri0-11, WS. Sus 640 256 896 
Leduc T50-51, R26-27, W4.......... 174 174 
Erskine T38, R20, W4.............. hos 260 11 271 
Red Deer i037-G8; R27) Weer csscatetenr acon ves 132 132 
OER Ro ceca ivacesacsneeeactone auiecus sa coueeree sd -watparacaeetes sense 470 1,934 2,404 
Total Albertatcc.ces-<.scn tern nae meee amins 514 292 12,993 62,140 75,939 
SASKATCHEWAN: 
Midale T5-6, R10-12, W2.... 266 243 962 1,471 
Weyburn T6, R1i2-14, W2 68 254 910 132 1,364 
Antler T6, R30, Witte ‘ 136 136 
24 16 160 200 
334 657 1,888 292 Spel gs 
MANITOBA: aa = 2S ps Die 
Virden T1014 R265. Wileaeesce tee eerste 273 800 158 1,231 
Grand! Total cscconcassscdeusenesstesscave toceneseatse oases Lz 1,749 14,881 62,590 80,341 


(c) The Company will own exploratory permits from the Crown 
covering approximately 438,000 net acres in the Northwest Territories. 


The Company will own leases from individual land or mineral owners 
covering approximately 2,870 net acres. The royalty payable on 
production from these leases ranges from 5% to 1624%. All other 
leases will be Crown leases which will cover approximately 77,471 
net acres. Of these, 76,522 net acres will be covered by leases which 
provide for royalty ranging from 5% to 1624%. The remaining 949 
net acres will be covered by royalty bid leases which provide for a 
royalty to the Crown of 5% to 1624% until the Company has re- 
covered its development costs, following which the Crown’s royalty 
will be 50% to 82%. At this time the only royalty bid leases which 
are productive of oil or gas are as follows: 


Mida lec ra etter cone ee 544 acres 
Wey burtixeecnusemndcemone eee 325 acres 
869 acres 


The Company proposes to acquire all of the assets and properties of 
Amurex Oil Company, 703 Fifth Street West, Calgary, Alberta and 
of Murphy-Canada Oil Company, 703 Fifth Street West, Calgary, 
Alberta as mentioned in paragraph 9. 


See 21 
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31. 


32. 


33. 


34. 


S0E 


36. 


alte 


Are any lawsuits pending or in 
process against the Company or 
any of its properties, or are there 
any other circumstances which 
might affect the Company’s 
position or title adversely? If 
so explain fully. 


Describe plant and equipment 
on property or properties. 


Describe all development ac- 
complished and planned. 


Date and author of mining 
or petroleum engineer’s or geo- 
logist’s report filed with this 
application and available for 
inspection on request. 


Full particulars of production 
to date. 


The Company will own interests in various items of equipment installed 
on its productive oil and gas leases. The Company will also own the 
buildings which house its retail gasoline stations and the related 
equipment used in the operation of such stations, including 20 tank 


trucks. 


The Company expects to participate in the drilling of some 21 wells in 
search of oil and gas during the year 1962. The net interest of the 
Company will amount to 15.96 wells. The Company also expects to 
carry on a program for the construction of a number of retail gasoline 


stations in or near Montreal, Quebec. 


expected to be completed during 1962. 


DeGolyer and MacNaughton report of September 15, 1961. 


YEAR ENDED AUGUST 31 


Eight of these stations are 


ELEVEN MONTHS 
ENDED JULY 31 


1956 1957 1958 1959 1960 1961 
Crude Oil and Natural Gas Liquids— Barrels 
CANADIAN: 
62 50 46 82 99 
111 482 526 447 447 
— 171 91 173 76 
145 86 67 54 89 
302 412 317 BRS 415 
202 131 96 80 70 
172 176 182 205 376 
994 1,508 1,325 1,378 1,572 
24 16 17 12 — 
35 39 46 36 — 
28 20 20 a3 — 
43 32 42 23 — 
62 39 17 18 — 
33 35 9 11 — 
MotalsUnited! States eacassnswecceenene essere 255 225 181 151 113 — 
Total Crude Oil and Natural Gas Liquids................ 888 1,219 1,689 1,476 1,491 1572 
Natural Gas—MCF 
CANADIAN: 
BER QIN ATics. 2. cecsrd-niieee nershe tare Cay alierotpnionp nveveeenitirsuents — — 89 94 144 53 
Hatton Unit — — -= 782 860 _ 
Denhatt........ 254 482 
Carstairs... 16 629 
Cessford........ 142 274 
Sunnynook.............. — 435 
Three Hills Creek.. — — — — —_— 462 
OTR oo ere cusce sass tao see hc dies ce artes ogee sanimenlebas —_— —_— _ 249 367 520 
Totalli\Ganadiamecsccccanicnetery se cores senteeereae ns — — 8915 1,125) 91,783 2,855 
UNITED STATES: 
Heyne! Obentiatsvssattteracteccesrccccesernc teeta cavagsenvssv ran 366 372 201 89 — 
Elliott Boettcher... 306 251 228 150 — 
Pryor Wilson........... ie 181 221 233 225 — 
OEE reste oaere tareacc peace ee acne Pee — — 18 32 — 
photal, Wnited (Statede cw sme re cei 624 853 844 680 496 — 
‘otal INaturaliGas—IVC His cccmieoneccrc atte ances cece 624 853 933 1,805 2,279 2,855 


Have any dividends been paid? 
If so, give date, per share rate, 
and amount paid in dollars on 
each distribution. 


Nameand address of the solicitor 
or attorney whose certificate 
that the applicant is a valid and 
subsisting company and that 
the shares which have been all- 
otted and issued were legally 
created and are fully paid and 
non-assessable has been filed 
with the Exchange. 


John J. Connolly, Q.C. 


Clark, Macdonald, Connolly, Affleck, Brocklesby, Gorman 


& McLaughlin 

Ottawa Electric Building 
56 Sparks Street 

Ottawa 4, Ontario, Canada 


38. 


39. 


40. 


41. 


(a) Have any shares of the 
Company ever been listed on 
any other stock exchange? 
If so, give particulars. 


(b) Is any application for listing 
the shares of the Company 
on any other stock exchange 
now pending or contemplat- 


ed? If so, give particulars. 


(c) Has any application for 
listing of any shares of the 
Company ever been refused 
or deferred by any stock 
exchange? If so, give par- 


ticulars. 


Particulars of the principal busi- 
ness in which each officer and 
director has been engaged during 
the past five years, giving the 
length of time, position held and 
name of employing company 
or firm. 


The dates of and parties to and 
the general nature of every 
material contract entered into 
by the Company which is still 
in effect and is not disclosed in 
the foregoing. 


Except for management con- 
tracts, do not include partic- 
ulars of any contract entered 
into in the ordinary course of 
business carried on or intended 
to be carried on by the Com- 


pany. 


Any other material facts not 
disclosed in the foregoing. 


Myron R. Holmgren, a director, is a petroleum products marketing executive and has been employed in 
that capacity as Vice President of Murphy Corporation since 1957. For more than a year prior to that 
time he served in a similar capacity as President of River States Oil Company. 


Frank M. Jacobson, President anda director of the Company, is an oil and gas executive and has served 
in that capacity as President of Amurex Oil Company since 1958. For more than two years prior to 
that time he was President of Lucerne Corporation. 


Joseph J. Levin, a director of the Company, is an investment banker and has been employed as such by 
A. G. Becker & Co. Incorporated for more than five years. He is presently chairman of the executive 
committee of that company. 


Francis R. Matthews, Secretary and a director of the Company, is a barrister and has been a member of the 
firm of Allen, MacKimmie, Matthews, Wood, Phillips & Smith for more than five years. 

Paul C. McDonald, a director of the Company, is an oil and gas executive and has been Vice President of 
Murphy Corporation for more than five years. 


C. H. Murphy, Jr., a director of the Company, is an oil and gas executive and has been President of Murphy 
Corporation for more than five years. 


J. G. K. Strathy, a director of the Company, is an investment banker and has been employed as Vice 
President of Dominion Securities Corporation, Limited for more than five years. 

F. Gordon Kirby, Vice President of the Company, is an oii and gas executive and has been employed as 
Vice President of Amurex Oil Company since 1958. For more than two years prior to that time he was 
employed as a division manager by Murphy Corporation. 

Robert E. Fonville, Treasurer of the Company, is an oil and gas executive and has been employed as 
Secretary-Treasurer of Amurex Oil Company since 1958. For more than two years prior to that time 
he was employed as an administrative assistant by Murphy Corporation. 


None 


None 


Dated at Calgary, Alberta the 5th day of December, 1961. 


a 


Corporate 
Seal 


— —_’ 


MURPH YxOIL COMPANY LTD. 
“F, M. JACOBSON”, President 
“F. R. MATTHEWS”, Secretary 


PRO-FORMA STATEMENT SHOWING NUMBER OF SHAREHOLDERS 


AS OF JANUARY 4, 1962 


after giving effect to shares issued for purchase of assets of Amurex Oil Company and Murphy-Canada Oil 
Company and after distribution of said shares by Amurex and Murphy-Canada to their shareholders. 


Number 


743 Holders of 


310 in 
20 i 
8 ce 

6 “é 

1 be 
10 “é 


1,098 Stockholders 


ce 


Shares 
1— 100: shares... Gein see ee 38,371 
LOT 10003 a0 ,5, Bee te Oe ee 109,516 
1001200002" U2, ee. 32,945 
ZOO T == S000 7 A 5d eee eer aia eee eee: 20,850 
SOO TS 4000 Be we he nett eat Palo eae 22,065 
ANCL == S000 a er er tere ttt 4,500 
5001—up Pl A AEP awe rae tie ed 2,487,360 
‘otal Shares... 4.5 nee Sef lo UL 


The above statement showing number of shareholders was completed by National Trust Company, Limited, on 


information supplied including a certified list of Amurex Oil Company Class ‘‘A’? Common shareholders by The 
First National Bank of Chicago. 


SUPPLEMENTARY INFORMATION: 
Limited that the contract described in 


January 4, 1962. 


NATIONAL TRUST COMPANY, LIMITED 
Per “M. RUSKIN”’, Trust Officer. 


The Exchange has been informed by Murphy Oil Company 
Item 9, above, was duly consummated in accordance with the terms on 


FINANCIAL STATEMENTS 


PRO-FORMA BALANCE SHEET 


MURPHY OIL COMPANY LTD. 


ASSETS 


PEAS Ce Ee Ge ne Oe: Pee Cee er eee re 


Noncurrent receivable—affiliate....000000.occicccceececeeeeeeceees 
Property, plant andtequipment—nett....6.csccecssccceeneenannnroe 


Deferred charges and other assets.....ccc....c00s.000s08chsefseueneed ot 


LIABILITIES 


Capital stock and surplus: 
Capital stock: 


Amurex: 


GlassvA “Common... sands We edd ks 


Lelace Ss SCOR AION els 2 cee nck scar ue: 


Murphy-Canada: 


WonimOnss LOC Kowee ie eee eon eee 


Murphy Oil Company Ltd.: 


Common stock, par value $1 a share. 
Authorized 5,000,000 shares; issued and 


Outstanding 2,715,600 shares .).0.0....s.ccceotees 
SATE AIST PLU Sm en te Loh canete at crt comt ciuier ceed Menace weet 
Hatnedtsucplas (detest pe tocd ot e2 hee Bae. eae 


Total capital stock and surplus............ 


JULY 31, 1961 


AMUREX 
OIL 
COMPANY 


$ 990,190 
6,960,827 
64,522 


$8,015,539 


$ 225,519 


iar 7,000,000 
reas 125,000 


are 4,408,648 


(3,743,628) 


Lies 7,790,020 


$8,015,539 


MURPHY- 
CANADA 

OIL ADJUST- 
COMPANY MENTS 


1,299,059 .... 101,575 (1) 


.... 350,000 (2) 

101,575  (101,575)(1) 

6,344,368 35,962 (2) 
120,616 
7,865,618 
438,351 


3,960,160 (3,960,160) (2) 


a (7,000,000) (3) 
= (125,000) (3) 


500,000 (500,000) (3) 


on 2,715,600 (3) 
(4,346,122 (2) 
2,515,166! 11,269,936) (3) 
|12'887/649 (3) 


451,941 3,291,687 (3) 


3,467,107 
7,865,618 


NOTES: (1) To record the collection of noncurrent receivable from affiliate. 


MURPHY 
OIL 
COMPANY 
LTD. 


2,740,824 


13,341,157 
185,138 


16,267,119 


663,870 


2,715,600 
12,887,649 
15,603,249 
16,267,119 


(2) To record the contribution of (i) the advances of $3,960,160 as of July 31, 1961 and (ii) property 
and cash in the amount of $385,962 subsequent to July 31, 1961, from parent company to Murphy- 


Canada. 


(3) To record issuance of 2,715,600 shares of Murphy Oil Company Ltd. common stock. 


(4) The pro forma balance sheet should be read in conjunction with the balance sheets of Amurex Oil 
Company and of Murphy-Canada Oil Company, together with the related notes thereto. 


Approved on behalf of the board 


“PAUL C. McDONALD”, Director 
"Cc. H. MURPHY, [Ria yebirecter 


AMUREX OIL COMPANY 
BALANCE SHEET 
JULY 31, 1961 


ASSETS 
CURRENT ASSETS: 
Cashincluding.time:deposits;;$502j323.cceceecarecn create enna eee eee ee $ 493,703 
Note Pecetva ble ics cadetissiackasunsohcomcataastleeiaituds sa saat eee eee teeta ae ee eee eee os ae eee eee ee 136,000 
Accounts receivable: 
Ig: 0 (<e en i MRO  u ms mu hfe OL 8 Dae EVE Ween nee as poe eB Je J a $ 317,145 
A fhiliated Company. ccitaccccsrndcisaabee eee eter on tecaderc skeen EAA eee ceen eee eee eae 11,482 
== => 328,627 
Inventories of materials and supplies—at the lower of average cost or market.......... 31,860 
Total-current®assets J5.29.2.5 os essass lactcbonctceetstsu oe eee cee ee a ee 990,190 
Property, plant-and equipment—at'cost. (Note ))ince ace ee ere 10,913,287 
Less reserves for depreciation and depletion (Notes 1 and 2)...........0ccccccceececsteceeeees 3,952,460 
= SS 6,960,827 
Deferred charges and other assets 20g .a:.c.cesm ere ete sa eee ee ree eae 64,522 
$8,015,539 
LIABILITIES 
CURRENT LIABILITIES: 
Accounts payable: 
fs (eer om tel ee RAE Niece PRUE ee VET Neh te CE PANG FG Ecos ME AIS i ko Eo $ 196,724 
A filia ted (Com pa nyc inarsetececek osc ag ttaercllseonoicat Atom gee ae ee eco NRT PRE See eee 15,655 
PVECFUuedd EXPENSES. .icas cas! sosicatgers ye agebs raged tee ese Mee cae Tee En cet oe 13,140 
Total current Ina bilities 27...janiecsoctaseodasc ase sco aera ee ee 225,519 
CAPITAL STOCK AND SuRPLUS (Notes 5 and 6): 
Class A common stock, par value $1.00 a share. 
Authorized 3,000,000 shares; issued and outstanding 1,400,000 shares................ $ 7,000,000 
Class B common stock, par value $0.10 a share. 
Authorized, issued and outstanding 250;000 shares (2 2.cersc eee 125,000 
Wapital surrpleas. so Wace ace ae nae hates sy teeta tote ee er ea a Gen 4,408,648 
Earned‘surplus (deGcit): .ccssets occa ectaccusstacun stg: a5. 0-5 ss eee ee eRe A ee (3,743,628) 7,790,020 
Commitments and contingent liabilities (Note 10) ne A 
$8,015,539 


See accompanying notes to financial statements. 


Approved on behalf of the board 


“PAUL C. McDONALD”, Director 
7 CH MURPHY. Re) Director 


REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 
THE BOARD OF DIRECTORS 


AMUREX OIL COMPANY: 


We have examined the balance sheet of Amurex Oil Company as of July 31, 1961; the related statement of 
surplus for the three years ended August 31, 1960, the four months ended December 31, 1960, and the seven 
months ended July 31, 1961; and the statement of income for the five years ended August 31, 1960, the four 
months ended December 31, 1960, and the seven months ended July 31, 1961 included under the caption ‘‘State- 
ment of Income of Amurex Oil Company”’. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 


In our opinion, such financial statements present fairly the financial position of Amurex Oil Company at 
July 31, 1961 and the results of its operations for the five years ended August 31, 1960, the four months ended 
December 31, 1960, and the seven months ended July 31, 1961, in conformity with generally accepted accounting 
principles applied on a consistent basis. 


Shreveport, Louisiana PEAT, MARWICK, MITCHELL & CO. 
September 8, 1961 


AMUREX OIL COMPANY 
STATEMENT OF SURPLUS 


FOUR SEVEN 
MONTHS MONTHS 
YEAR ENDED AUGUST 31, ENDED ENDED 
SSeS erly DECEMBER yULw. 31; 
CAPITAL SURPLUS 1958 1959 1960 31, 1960 1961 
Balancetat beginning of period: ).:. ix. ieecieed. ceeds $ 4,390,895 4,390,895 4,408,648 4,408,648 4,408,648 
Excess of amount ascribed to 11,450 shares of 
Class A common stock issued over their par 
COSMITE Lg. SEA Me a RS Oe ree ann oe — 17,753 _ _ _ 
PSATANCE At CNC Of PETION Lc o0 occ ccccsscccesececansecteeronstenscess $ 4,390,895 4,408,648 4,408,648 4,408,648 4,408,648 
EARNED SURPLUS (DEFICIT) 
Balance at beginning of a Reena ae er ae $(3,979,724) (4,726,994) (5,074,111) (5,231,756) (3,911,057) 
Net income (loss) and special credit........0000..0..... (747,270) (347,117) (157,645) 1,320,699 167,429 
PiBIAMEE ALICMON OS WETIOC  coccnscsnnantrtsrrsessnccocsdovonvadender $(4,726,994) (5,074,111) (5,231,756) (3,911,057) (3,743,628) 


See accompanying notes to financial statements. 


(1) 


(2) 


(3) 


AMUREX OIL COMPANY 
NOTES TO FINANCIAL STATEMENTS 


PROPERTY, PLANT AND EQUIPMENT: 


A summary of property, plant and equipment and reserves for depreciation and depletion appears 
below: 


CLASSIFICATION COST RESERVES 
PEO UeMIo toll ANC as MODE’ UES. cesta sits teas. Gens barnes bandh aoe devia nenid Ramm mt eaeaeeea tens $ 9,160,718 3,764,598 
Mrdeveroped oll ape yas HTOPeF Siew cccsy deems andere eg eOueynaae t aine eats 1,417,748 _ 
Woe emia i preT C ACSA OC UT ITLL € preety ote cee ne ce veld ae Gene ves enc dnd eevee sepa 288,082 187,862 
Wieticnn sroetees Shi Air. PSR Re. CLAN ULEAD... NA. 46,739 a 


$10,913,287 3,952,460 


PREDIC VARIO R, ce ee eects meal er nS or i tamsracch Miler em $6,960,827 


DEPRECIATION AND DEPLETION POLICY: 


Depreciation and depletion of producing oil and gas properties are calculated on the unit of production 
method based on reserves of oil and gas as estimated by the Company’s engineers. Depreciation of other 
depreciable properties is provided on the straight-line method based on the estimated useful life of the proper- 
ties. Annual straight-line rates are 10-50%. 

Maintenance and repairs are charged to current operating expenses and renewals and betterments 
are capitalized. 

On disposal or retirement of properties, the cost and depreciation accrued are eliminated from the 
related asset and reserve accounts and the balance, adjusted for salvage, is charged or credited to income. 


TAXES ON INCOME: 


It is the policy of the Company to capitalize intangible costs of drilling wells on productive leases. 
For income tax purposes, the charge for depletion is based on the provisions of the tax laws and the intangible 
costs are taken as a tax deduction in the year in which such costs are incurred. Since May 31, 1960 the 
operations of the Company have been included in the consolidated tax return of its parent company. 


In accordance with the Canadian Income Tax Act and regulations relative thereto, no income tax is 
payable at July 31, 1961. 


(4) CONVERSION OF CANADIAN ACCOUNTS INTO UNITED STATES DOLLARS: 


Canadian accounts of the Company were converted into United States dollar equivalents as follows: 


1. Current assets and liabilities on a dollar for dollar basis. 

2. Property, plant and equipment at the rate of exchange in effect at the end of the month of acquisi- 
tion through August 31, 1959 and thereafter on a dollar for dollar basis. 

3. Liabilities other than current liabilities at the rate of exchange in effect when the liabilities were 
incurred through August 31, 1959 and thereafter on a dollar for dollar basis. 

4. Income and expenses for each month at the rate of exchange in effect at the end of the month 
through August 31, 1959 and thereafter on a dollar for dollar basis, but depreciation, depletion 
and amortization relative to assets acquired prior to September 1, 1959 and surrendered leases 
acquired prior to that date at rates of exchange in effect at the dates of acquisition. 


(5) 


(6) 


(7) 


(8) 


(9) 


( 10) 


COMMON STOCK: 


Each share of Class A common stock is entitled to ten times the amount of dividends paid, if any, 
on each share of Class B common stock. Similarly, in the event of liquidation each share of Class A common 
stock is entitled to receive ten times the amount received on each share of Class B common stock. Each 
share of common stock is entitled to one vote. 

The Class B common stock is convertible into Class A common stock in the proportion of one share 
of Class B for two shares of Class A upon payment of $29 per share of Class B converted. Such conversion 
privilege is available to the Class B shareholders until December 31, 1961, and for this purpose 500,000 
shares of Class A common stock have been reserved. 

By an amendment to the Certificate of Incorporation the par value of the Class A common stock was 
reduced from $5.00 to $1.00 a share, and the par value of the Class B common stock was reduced from 
$0.50 to $0.10 a share. No adjustment was made in the financial accounts of the Company due to these 
reductions in par value. 


STOCK OPTIONS: 


Options, granted pursuant to a stock option plan, for the purchase of Class A common stock which 
were outstanding at July 31, 1961 were as follows: 


PRICES AT DATE OF GRANT 


PER SHARE TOTAL 
DATE NUMBER FAIR FAIR EXPIRATION 
GRANTED OF SHARES OPTION VALUE OPTION VALUE DATE 
January, 1961 23,800 $2.02 Pie 48,076 50,575 January, 1966 


The options become exercisable as to 3314% of the total shares one year after the date of grant and 
as to an additional 33144% each year thereafter. 
Options which became exercisable during the period from August 31, 1957 to July 31, 1961 expired or 
were cancelled during the period. 
No options have been exercised, and no amounts have been charged to income in connection with any 
of the options. 


AGREEMENT WITH RESPECT TO OPERATIONS: 


The Company and Murphy-Canada Oil Company, a wholly owned subsidiary of Murphy Corporation, 
are parties to an agreement relating to their operations in Canada. Murphy Corporation owns 100% 
of the Company’s Class B common stock and approximately 78% of the Company’s Class A common 
stock. 

The agreement, as amended, provides that all oil and gas rights acquired by each of the companies 
within certain areas of mutual interest in Canada shall be offered without profit to the other company. 
Each company is entitled to accept up to 50% interest in the right offered, but has the option of refusal 
should it so desire. The agreement further provides that an amount equal to 50% of certain general and 
administrative expenses incurred by the Company shall be charged to Murphy-Canada Oil Company. 


EMPLOYEES’ RETIREMENT AND THRIFT PLAN: 


A plan to provide thrift and retirement benefits to employees has been adopted by the Company. 
The plan provides for both company and employee contributions to the thrift portion of the plan and for 
the Company to make all contributions to the retirement portion. The Company expects to continue 
the plan indefinitely; however, it reserves the right to reduce, suspend, or discontinue its contributions at 
any time. If the plan is terminated, all funds held by the trustee of the plan can be used only for the ex- 
clusive benefit of the participants and retired employees. 

The annual cost to the Company for the thrift portion of the plan is estimated to be $4,000. 

The past service cost of the retirement portion of the plan which has not been provided for in the 
accounts is estimated to be $25,000 at July 31, 1961. This cost will be paid over a period of approximately 
ten years. The estimated annual cost, including amortization of past service cost, is $10,000. 


SUPPLEMENTARY PROFIT AND Loss INFORMATION: 
The following amounts have been charged to costs and operating expenses: 


FOUR MONTHS 


YEAR ENDED AUGUST 31, ENDED SEVEN MONTHS 
DECEMBER ENDED 
1958 1959 1960 31, 1960 JULY 31, 1961 
Maintenance and repairs.................. $157,282 57,426 63,709 17,492 19,999 
Depreciation, depletion and 
AIOE LIZATION SAE Al ee eae 868,714 632,435 574,038 146,500 235,948 
Taxes, other than taxes on income 41,570 23,138 ~ 29,343 4.611 1.785 
Rents and royalties: 
WMelav rentals: .dst..34.4,,cee 69,761 49,934 35,676 11,837 16,360 
Cthersrentals. ovtc.cacte nee ee 29,001 31,086 28,469 8,642 12,862 
$ 98,762 81,020 64,145 20,479 29,222 


No management and service contract fees were paid during the foregoing periods. 


COMMITMENTS AND CONTINGENT LIABILITIES: 


At July 31, 1961 the only commitments and contingent liabilities were in the ordinary course of business, 
and these were not material in amount. 
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MURPHY-CANADA OIL COMPANY 


BALANCE SHEET 
JULY 31, 1961 


AS SEAS 
CURRENT ASSETS: 
Sri CISA PSE TITIC LCE DOSIT STS 2.2.5 OOF 24e virc Bisciak a pumesianceoate Reseed ont och teat ok cscs $ 678,597 
Accounts receivable: 
Trade (less allowance for doubtful accounts, $27 ,448)....cccccscessaresversasecarsteeveere $ 245,826 
BP Tue fete ROT NCLIE erin yaar apne, et Hare occ ete So sa asd asolpvosind sendin cdc, 15,655 261,481 
Inventories (Note 1): 
Bre Ce remnaen TOG UMCL SEE nf: LRM Sie csc suns BU tue Besos cecahcscconndwseadsemisnvbernch oc A aeRO AS 324,972 
Pi a CORIGISEAITC: SUD MGS Ieee oh, dss teste Stas ny Se MeL ek Bee. ne ee 34,009 
a 358,981 
TSCM TPE ICES CIR eee ee en en ee Ne Com? 1,299,059 
mrometitvem ereccivable tO) Atiliated, COM Pal Vass. se vec ccst nonce ct oaarneche «ances aoerneideecameneaveon'e 101,575 
Property .piant-and eqiipiient—at Costs (NOE. 2) oi. c..dcn-a-cncihnenicenenrancontrtescsmnedurica: wthncrvonrs 7,290,662 
Less reserves for depreciation and depletion (Notes 2 and 3) .....0..ccccccccceeceeeeteeee 946,294 
———— 6,344,368 
Mie OU err Claes TICle Ok Nels ASSEES. co, tcar co 6e cence tags oor ee doe esrb aoe Pi dasreupu'sspmvradua baaudunmeansentaaeuess 120,616 
$7,865,618 
LIABILITIES 
Current Liabilities: 
Accounts payable: 
Ee RA Re Ne ke CT ee eee, Mae ea Cre ane, ee Wee ae Oe ee Bee $ 300,768 
PLC te COLA DAN Ya), Nein at net eices aN OR a eA RR cers ert eR, 113,778 
Sie eo eva levelay sal eee yn i (ec hn gute ae Re JAG beet tls 5 ae Airis 4 <8 ee tor a ee Age re ee RA 18,603 
CER Me Chex Pelee: ayaa Ait MOM fee AH Cos. 50k, ca aon MSM eh EN, SM Bil ely, SeRled le. etna 5,202 
Slapalmenccentr lia Dies Meta t er eet ree crete ee rt as weet ee ets 438,351 
Prauances: | rOmuparent COMPAS —MONCUTECI  jccunccsanet saceecxnrsseshicetsaaiknesexaasnneaepumpeanostonsae 3,960,160 
Capital stock and surplus: 
Common stock, par value $10 a share. 
Authorized, issued and outstanding 50,000 shares. ....00..0....0..ccccccessecccsseeeeetees $ 500,000 
MT IE OULY PRUs cree iene enfin ter ot een cat eon onmecsetea ster. tanretor: orem ame aty. terete Cacetempeane Sea ee 2,515,166 
DRTC EL So) ON: Mace c:,.! aoe a ne eee, ae Tes, ke ee Ye ee 451,941 3,467,107 
Commitments and contingent liabilities (Note 9) a 
$7,865,618 


See accompanying notes to financial statements. 


Approved on behalf of the board 


“PAUL Ga McDONALD”, Director 
iC. HoeMURPHY.s) Re, Director 


REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 


THE BOARD OF DIRECTORS 
MURPHY-CANADA OIL COMPANY: 


We have examined the balance sheet of Murphy-Canada Oil Company as of July 31, 1961 and the related 
statements of income, included under the caption ‘‘Statement of Income of Murphy-Canada Oil Company”’, 
and surplus for the three years ended May 31, 1960 and the seven-month periods ended December 31, 1960 and 
July 31, 1961. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, such financial statements present fairly the financial position of Murphy-Canada Oil Com- 
pany at July 31, 1961 and the results of its operations for the three years ended May 31, 1960 and the seven- 
month periods ended December 31, 1960 and July 31, 1961, in conformity with generally accepted accounting 
principles applied on a consistent basis. 


Shreveport, Louisiana PEAT, MARWICK, MITCHELL & CO. 
September 20, 1961 
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MURPHY-CANADA OIL COMPANY 


STATEMENT OF SURPLUS 


SEVEN MONTHS ENDED 


YEAR ENDED MAY 31, DECEMBER 31, JULY 31, 
CAPITAL SURPLUS 1958 1959 1960 1960 1961 
Balance at. beginning ‘of period .eacc1.0c8s ee. eee > — 2,515,166 2,515,106 2, 505-3608 2:515.166 
Excess of cost of properties acquired over par value of 
the 50,000 shares of common stock issued to parent 
CORDA Y,, bic: cpedh anya ARs teedwcs eit ta ea ecg tee a eae ee 2,915,166 — — -- — 
Balance at end of period .....:<1stdaaeatenee ecco $2,515;166 °2j515,;166 12,51510660623505,1667 12,515,166 


EARNED SURPLUS 


Balance at beginning of periad..) «326. ee $ — 125,534 {22.743 227,349 642,800 
Net income (loss).and special credit....0:4.0c:<.. aca 125,534 (2,761) 104,576 415,451 (190,859) 
Balande at end OMperiod. nee ei i $ 1125.554 1223703 227,349 642,800 451,941 


See accompanying notes to financial statements. 


MURPHY-CANADA OIL COMPANY 


NOTES TO FINANCIAL STATEMENTS 


(1) INVENTORIES: 


Inventories of petroleum products used in computing the cost of sales were $125,158, $821,876 and 
$324,972 at May 31, 1960, December 31, 1960, and July 31, 1961, respectively. 


Prior to the year ended May 31, 1960 the Company had no inventories of petroleum products. 
Inventories of petroleum products are stated at the lower of cost (applied on a first-in, first-out basis) 
or market. Materials and supplies are stated at average cost or less. 
(2) PROPERTY, PLANT AND EQUIPMENT: 


Properties and equipment acquired from the parent company are stated at the parent company’s cost. 
Properties and equipment acquired from others are stated at cost. 


A summary of property, plant and equipment and reserves for depreciation and depletion appears below: 


CLASSIFICATION COST RESERVES 

Producing oil and gas properties.) c.cie.oscccvvacussakn.cnut cee eee $2,150,518 460,545 
Wadeveloped oiland gas’properties 17.0. 2..0..... 00. eee 887,430 — 

Marketing properties and eQuipMment..........060...0000...cc0cccsaneevardenvoues 4,237,750 484,313 

Other properties andvequipmients.6 gcc neigle ont. acn cone 10,143 1,436 
Work in progresses cid. ised secgeeks ed we ree 4,821 —= 

$7,290,662 946,294 

Netbook: value.c.ccctPincn coe ee ee ee “Rt 1G 34eses 


(3) DEPRECIATION AND DEPLETION POLICY: 


Depreciation and depletion of producing oil properties are calculated on the unit of production method 
based on reserves of oil as estimated by the Company’s engineers. Depreciation and depletion of producing 
gas properties and depreciation of other depreciable properties are provided on the straight-line method 
based on the estimated useful life of the properties. Annual straight-line rates are 4—3314%. 


Maintenance and repairs are charged to current operating expenses and renewals and betterments 
are Capitalized. 


On disposal or retirement of properties, the cost and depreciation accrued are eliminated from the 
related asset and reserve accounts and the balance, adjusted for salvage, is charged or credited to income. 


(4) TaxEs on INCOME: 


It is the policy of the Company to capitalize intangible costs of drilling wells on productive leases. For 
income tax purposes, the charge for depletion is based on the provisions of the tax laws and the intangible 
costs are taken as a tax deduction in the year in which such costs are incurred. The operations of the Company 
since its incorporation have been included in the consolidated returns of its parent company. 


In accordance with the Canadian Income Tax Act and regulations relative thereto, no income tax is 
payable at July 31, 1961. 
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(5) CONVERSION oF CANADIAN ACCOUNTS INTO UNITED STATES DOLLARS: 
Canadian accounts of the Company were converted into United States dollar equivalents as follows: 
1. Current assets and liabilities on a dollar for dollar basis. 


2. Property, plant and equipment at the rate of exchange in effect at the date of acquisition through 
May 31, 1960 and thereafter on a dollar for dollar basis. 


3. Liabilities other than current liabilities at the rate of exchange in effect when the liabilities were 
incurred through May 31, 1960 and thereafter on a dollar for dollar basis. 


4. Income and expenses for each month at the rate of exchange in effect at the end of the month through 
May 31, 1960 and thereafter on a dollar for dollar basis, but depreciation, depletion and amortization 
relative to assets acquired prior to June 1, 1960 and surrendered leases acquired prior to that date 
at rates of exchange in effect at the dates of acquisition. 


(6) AGREEMENT WITH RESPECT TO OPERATIONS: 


The Company and Amurex Oil Company, a majority-owned subsidiary of Murphy Corporation, are 
parties to an agreement relating to their operations in Canada. Murphy Corporation owns 100% of the 
Company’s stock. 


The agreement, as amended, provides that all oil and gas rights acquired by each of the companies within 
certain areas of mutual interest in Canada shall be offered without profit to the other company. Each com- 
pany is entitled to accept up to 50% interest in the right offered, but has the option of refusal should it so 
desire. The agreement further provides that an amount equal to 50% of certain general and administrative 
expenses incurred by Amurex Oil Company shall be charged to the Company. 


(7) EMPLOYEES’ RETIREMENT AND THRIFT PLAN: 


A plan to provide thrift and retirement benefits to employees has been adopted by the Company. The 
plan provides for both company and employee contributions to the thrift portion of the plan and for the 
Company to make all contributions to the retirement portion. The Company expects to continue the plan 
indefinitely; however, it reserves the right to reduce, suspend, or discontinue its contributions at any time. 
If the plan is terminated, all funds held by the trustee of the plan can be used only for the exclusive benefit 
of the participants and retired employees. 


The annual cost to the Company for the thrift portion of the plan is estimated to be $1,200. 

The past service cost of the retirement portion of the plan which has not been provided for in the 
accounts is estimated to be $4,500 at July 31, 1961. This cost will be paid over a period of approximately 
ten years. The estimated annual cost, including amortization of past service cost, is $3,000. 

(8) SUPPLEMENTARY PROFIT AND Loss INFORMATION: 
The following amounts have been charged to costs and operating expenses: 


SEVEN MONTHS ENDED 


YEAR ENDED MAY 31, DECEMBER 31, ize ole 

1958 1959 1960 1960 1961 

Niaintenance and répaitsis 2. Wet eae es $ 17,250 Vid Lowe) at 1045 38,294 31,799 

Depreciation, depletion and amortization............ 197,597 150,002 343,619 207,706 232,030 

‘Taxes. othetathan, taxes Of) INCOME: ccctiscesveorsp. dose 1,983 4215. 27,987 18,413 18,497 
Rents and royalties: 

Chay Ven late aseer steer eee ati orssce rants 8,536 8,007 9,535 1,408 51 

CJEICE MED CALS: ee ee mer tere 4,343 — 91 6,363 5,200 

$ 12,879 8,007 9,626 AeA 5254 


No management and service contract fees were paid during the foregoing periods. 


(9) COMMITMENTS AND CONTINGENT LIABILITIES: 


At July 31, 1961 the only commitments and contingent liabilities were in the ordinary course of business, 
and these were not material in amount. 
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ENGINEER’S REPORTS 


REPORT ON CERTAIN CRUDE OIL 
CONDENSATE AND NATURAL GAS RESERVES 


owned by 
MURPHY CANADA OIL COMPANY 
in the 
PROVINCES OF ALBERTA AND SASKATCHEWAN, CANADA 
AS OF JULY 31, 1961 


FOREWORD 
Scope of Investigation 


This report is an appraisal as of July 31, 1961, of the extent and value of the proved crude oil, condensate, 
and natural gas reserves of Murphy Canada Oil Company, hereinafter referred to as the ‘‘Company”, in the 
provinces of Alberta and Saskatchewan, Canada. 


Reserves in this report are expressed as Company gross reserves and as Company net reserves. Company 
gross reserves are defined as the estimated future production which will accrue to the Company’s operating interest. 
Company net reserves are those reserves net to the interest of the Company after deducting all royalties and 
interests owned by others. 


Values in this report are expressed in terms of future gross and net revenue, present worth of future net 
revenue, and fair market value. Future gross revenue is defined as the gross revenue to the Company from the 
sale of the Company net reserves of crude oil, condensate, and natural gas. Continuance of the present prices for 
crude oil and condensate was assumed. The escalating natural gas prices as defined in the natural gas sales con- 
tract with Trans-Canada Pipe Lines Limited were assumed. 


Future net revenue is defined as future gross revenue less estimated future development costs, the costs of 
providing gas gathering and processing facilities, and direct field and plant operating costs. 


Present worth of future net revenue is defined as the future net revenue discounted at the arbitrary rate of 
six percent per year compounded monthly over the expected period of realization. 


The estimate of fair market value of the Company’s reserves expressed herein represents, in our opinion, the 
cash price which the Company’s net reserves would bring on today’s market. 


All values expressed herein are in terms of Canadian currency. 


AUTHORITY 
This report was authorized by Mr. F. M. Jacobson, Vice President of the Company. 


SOURCE OF INFORMATION 


Data used in the preparation of this report were obtained from the Company, from records on file with the 
Oil and Gas Conservation Board of Alberta, and from our files. 


We consulted freely with the officers and employees of the Company and were given access to all available 
accounts, records, geological and engineering reports, and data as were requested. In view of the data made 
available by the Company, it was not considered necessary to make a field examination of the physical condition 
and operation of the properties. 


All factual data, including the character of ownership of the properties were accepted as represented. 


CLASSIFICATION OF RESERVES 
For the purpose of this report, only the proved reserves owned by the Company have been estimated. 


Proved reserves are defined as those proved to a high degree of probability for commercial production by 
well performance and by actual well tests in the cased hole or by definitive open-hole drill stem tests. These 
reserves are defined areally by a reasonable geological interpretation of structure and known continuity of oil or 
gas-saturated reservoir material above limiting water saturation. This category includes those proved reserves 
which can be produced from existing wells with normal operating methods and expenses. It also includes those 
proved reserves which cannot be recovered from presently completed wells, but which can be recovered by the 
drilling of additional wells. 


Company gross reserves are defined as the estimated future production which will accrue to the Company’s 
operating interest. 


Company net reserves are those reserves net to the interest of the Company after deducting all royalties and 
interests owned by others. In computing the net oil and condensate reserves of the Company, the Company’s 
average net interests in the gross reserves were obtained by applying the Crown sliding scale royalty deduction 
to all Crown leases. In addition, in the province of Saskatchewan the road allowance deduction was made. 


_In computing the net gas reserves of the Company, allowance was made for the reduction in Crown royalty 
equivalent to the wellhead price of gas after deducting the cost and expense of gathering and processing facilities. 
This method of computing Crown royalty on gas production is in effect in Alberta. 
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ESTIMATION OF RESERVES 


Crude oil reserves in this report were estimated by the use of production decline curves for those properties 
where sufficient history was available to indicate a true rate of decline. In using production decline curves, the 
limits of economic production were determined from current direct costs and reserves were estimated only to this 
limit. For properties in stages of flush production, or where rates have been curtailed below capacity by proration, 
or for those properties from which production rates have remained more or less constant, volumetric calculations 


were used in estimating reserves. In certain cases, the reserves obtained by application of the volumetric method 
were adjusted to compensate for well performance. 


Gas reserves in this report were estimated by the volumetric method. 


In using the volumetric method all pertinent well and reservoir data, including core analyses and descriptions, 
electrical logs, drill stem tests, flow tests, reservoir fluid analyses, bottom-hole pressure and temperature data, 
and well performance data were used. In most cases, structural and isopachous maps were used in determining 
the areal extent and volumes of the oil and gas productive reservoirs. 


Estimates of condensate reserves were based on the volumetric estimates of natural gas reserves and analysis 
of the original reservoir gas. Recoveries were calculated considering retrograde condensation of liquifiable portions 
of the reservoir gas under pressure depletion conditions. 


Natural gas reserves in this report represent salable gas to the pipeline after deducting shrinkage, plant and 
compressor fuel and field losses. 


All gas reserves were calculated at a pressure base of 14.4 pounds per square inch absolute and at a tempera- 
ture of 60 degrees Fahrenheit. 


PROJECTION OF FUTURE REVENUE 


Estimates of the rates of future oil production net to the Company were made considering the effects of pro- 
ration where applicable, but in all cases such rates were limited by the capability of the wells to produce. Future 
rates of natural gas production were based upon the volumes stipulated in gas sales contracts. Condensate pro- 
duction rates were based upon the volumes of natural gas to be produced. 


Values in this report are based upon prices for crude oil and condensate in effect on August 1, 1961. For 
natural gas, the prices, including escalation, stipulated in the gas sales contracts were applied. 


Future gross revenue to the Company was obtained by multiplying the estimated future net production by 
the appropriate sales prices of the products. Future net revenue was derived from future gross revenue by deduct- 
ing estimated future capital expenditures and direct costs for operating the wells and the gathering and processing 
facilities, including the cost of drilling such additional wells as are required to develop the properties, the cost of 
extending gas gathering systems, and the cost of compressors. 


Included with this report is a projection of estimated future net production, future gross revenue, operating 
costs and capital expenditures, future net revenue, and present worth of future net revenue, by years, for a period 
of 14 years 5 months and in total thereafter. 


SUMMARY AND CONCLUSION 


The Company owns interests in certain crude oil, condensate, and natural gas reserves in the provinces of 
Alberta and Saskatchewan, Canada. 


The net reserves of the Company are estimated to be 1,476,423 barrels of oil, 83,834 barrels of condensate, 
and 8,602 million cubic feet of natural gas. 


The future net revenue to the Company from the sale of the net reserves is estimated to be $3,681,400. The 
present worth of future net revenue is estimated to be $2,216,981, which is obtained by discounting the future 
net revenue at the arbitrary rate of six percent per year compounded monthly. 


Based upon these estimates of reserves and future revenue, and considering the prices paid for other proper- 
ties in this area, it is our opinion that the fair market value of the Company’s net reserves is $1,450,000. 


Included with this report are tabulations showing estimated reserves and future revenue by leases and a 
projection of the total future net production and revenue by years for a period of 14 years 5 months and in total. 


Submitted, 


“DEGOLYER AND MacNAUGHTON” 
Signed: September 9, 1961 
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REPORT ON CERTAIN CRUDE OIL 
CONDENSATE AND NATURAL GAS LIQUIDS 
AND NATURAL GAS RESERVES 
owned by 
AMUREX OIL COMPANY 
in the 
PROVINCES OF ALBERTA, MANITOBA, AND SASKATCHEWAN, CANADA 
as of JULY 31, 1961 


FOREWORD 
Scope of Investigation 


This report is an appraisal as of July 31, 1961, of the extent and value of the proved crude oil, condensate 
and natural gas liquids, and natural gas reserves of Amurex Oil Company, hereinafter referred to as the 
“Company”, in the provinces of Alberta, Manitoba, and Saskatchewan, Canada. 


Reserves in this report are expressed as Company gross reserves and as Company net reserves. Company 
gross reserves are defined as the estimated future production which will accrue to the Company’s operating interest. 
Company net reserves are those reserves net to the interest of the Company after deducting all royalties and 
interests owned by others. 


Values in this report are expressed in terms of future gross and net revenue, present worth of future net 
revenue, and fair market value. Future gross revenue is defined as the gross revenue to the Company from the 
sale of the Company net reserves of crude oil, condensate and natural gas liquids, and natural gas. Continuance 
of the present prices for crude oil and condensate and natural gas liquids was assumed. The escalating natural 
gas prices as defined in the natural gas sales contracts with Trans-Canada Pipe Lines Limited were assumed. 


Future net revenue is defined as future gross revenue less estimated future development costs, the costs of 
providing gas gathering and processing facilities, and direct field and plant operating costs. 


Present worth of future net revenue is defined as the future net revenue discounted at the arbitrary rate of 
six percent per year compounded monthly over the expected period of realization. 


The estimate of fair market value of the Company’s reserves expressed herein represents, in our opinion, the 
cash price which the Company’s net reserves would bring on today’s market. 


All values expressed herein are in terms of Canadian currency. 


AUTHORITY 


This report was authorized by Mr. F. M. Jacobson, President of the Company. 


SOURCE OF INFORMATION 


Data used in the preparation of this report were obtained from the Company, from records on file with the 
Oil and Gas Conservation Board of Alberta, and from our files. 


We consulted freely with the officers and employees of the Company and were given access to all available 
accounts, records, geological and engineering reports, and data as were requested. In view of the data made 
available by the Company, it was not considered necessary to make a field examination of the physical condition 
and operation of the properties. . f 


All factual data, including the character of ownership of the properties were accepted as represented. 


CLASSIFICATION OF RESERVES 


For the purpose of this report, only the proved reserves owned by the Company have been estimated. 


Proved reserves are defined as those proved to a high degree of probability for commercial production by 
well performance and by actual well tests in the cased hole or by definitive open-hole drill stem tests. These 
reserves are defined areally by a reasonable geological interpretation of structure and known continuity of oil- or 
gas-saturated reservoir material above limiting water saturation. This category includes those proved reserves 
which can be produced from existing wells with normal operating methods and expenses. It also includes those 


proved reserves which cannot be recovered from presently completed wells, but which can be recovered by the 
drilling of additional wells. 


Company gross reserves are defined as the estimated future production which will accrue to the Company’s 
operating interest. 


Company net reserves are those reserves net to the interest of the Company after deducting all royalties and 
interests owned by others. In computing the net oil and condensate reserves of the Company, the Company’s 
average net interests in the gross reserves were obtained by applying the Crown sliding scale royalty deduction 
to all Crown leases. In addition, in the province of Saskatchewan the road allowance deduction was made. 


In certain leases in Saskatchewan which are termed “‘net royalty leases’, the Crown’s equivalent share of 
the production after pay-out has been deducted. 


In computing the net gas reserves of the Company, allowance was made for the reduction in Crown royalty 


equivalent to the wellhead price of gas after deducting the cost and expense of gathering and processing facilities. 
This method of computing Crown royalty on gas production is in effect in Alberta. 
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ESTIMATION OF RESERVES 


Crude oil reserves in this report were estimated by the use of production decline curves for those properties 
where sufficient history was available to indicate a true rate of decline. In using production decline curves, the 
limits of economic production were determined from current direct costs and reserves were estimated only to this 
limit. For properties in stages of flush production, or where rates have been curtailed below capacity by proration, 
or for those properties from which production rates have remained more or less constant, volumetric calculations 


were used in estimating reserves. In certain cases, the reserves obtained by application of the volumetric method 
were adjusted to compensate for well performance. 


Gas reserves in this report were estimated by the volumetric method. 


In using the volumetric method all pertinent well and reservoir data, including core analyses and descriptions, 
electrical logs, drill stem tests, flow tests, reservoir fluid analyses, bottom-hole pressure and temperature data, 
and well performance data were used. In most cases, structural and isopachous maps were used in determining 
the areal extent and volumes of the oil and gas productive reservoirs. 


Estimates of condensate and natural gas liquids reserves were based on the volumetric estimates of natural 
gas reserves and analysis of the original reservoir gas. Recoveries were calculated considering retrograde con- 
densation of liquifiable portions of the reservoir gas under pressure depletion conditions. 


Natural gas reserves in this report represent salable gas to the pipeline after deducting shrinkage, plant and 
compressor fuel and field losses. 


All gas reserves were calculated at a pressure base of 14.4 pounds per square inch absolute and at a tempera- 
ture of 60 degrees Fahrenheit. 


PROJECTION OF FUTURE REVENUE 


Estimates of the rates of future oil production net to the Company were made considering the effects of 
proration where applicable, but in all cases such rates were limited by the capability of the wells to produce. 
Future rates of natural gas production were based upon the volumes stipulated in gas sales contracts. Con- 
densate and natural gas liquids production rates were based upon the volumes of natural gas to be produced. 


) Values in this report are based upon prices for crude oil and condensate and natural gas liquids in effect on 
August 1, 1961. For natural gas, the prices, including escalation, stipulated in the gas sales contracts were applied. 


Future gross revenue to the Company was obtained by multiplying the estimated future net production by 
the appropriate sales prices of the products. Future net revenue was derived from future gross revenue by deduct- 
ing estimated future capital expenditures and direct costs for operating the wells and the gathering and processing 
facilities, including the cost of drilling such additional wells as are required to develop the properties, the cost of 
extending gas gathering systems and of enlarging existing processing plants, and the cost of compressors. 


Included with this report is a projection of estimated future net production, future gross revenue, operating 
costs, and capital expenditures, future net revenue, and present worth of future net revenue, by years, for a period 
of 14 years—5 months and n total thereafter. 


SUMMARY AND CONCLUSION 
The Company owns interests in certain crude oil, condensate and natural gas liquids, and natura! gas reserves 
in the provinces of Alberta, Manitoba, and Saskatchewan, Canada. 


The net reserves of the Company as of July 31, 1961, are estimated to be 6,156,000 barrels of oil, 739,440 
barrels of condensate and natural gas liquids, and 61,088 million cubic feet of natural gas. 


The future net revenue to the Company from the sale of the net reserves is estimated to be $21,219,341. The 
present worth of future net revenue is estimated to be $11,261,446, which is obtained by discounting the future 
net revenue at the arbitrary rate of six percent per year compounded monthly. 


Based upon these estimates of reserves and future revenue, and considering the prices paid for other proper- 
ties in this area, it is our opinion that the fair market value of the Company’s net reserves is $7,000,000. 


Included with this report are tabulations showing estimated reserves and future revenue by leases and a 
projection of the total future net production and revenue by years for a period of 14 years—5 months and in total. 


Submitted, 


“DEGOLYER AND MacNAUGHTON” 
Signed: September 9, 1961 
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FOOTNOTES 


(1) Average royalty interest. For oil average royalty interest has been calculated using Crown sliding scale and 
road allowance where applicable. For gas average royalty interest on Crown leases has been assumed to be 
10 percent unless otherwise noted; this reduction in Crown royalty has been made in order to compensate 
for reduction in wellhead gas prices (due to gathering, processing, and compression costs) on which Crown 
royalty is paid. 


(2) Amurex has royalty interest only. 


(3) Crown royalty on gas assumed to be 15 percent and no royalty has been charged against condensate produc- 
tion. In our opinion royalty charge against condensate production will be less than reduction in royalty on 
gas. Actual royalties charged are subject to negotiation. 


(4) Average interest over life. Amurex interest in unit is 0.0027793 until Amurex future gross revenue is $38,598 
then decreases to 0.0005086. 


(5) Crown net royalty lease. Amurex has 0.85 working interest until payout then 0.15045 interest. Crown royalty 
is sliding scale (0.125 minimum) plus road allowance until payout then sliding scale plus road allowance. 
Estimated balance to payout is $253,840 as of August 1, 1961. Lease will not pay out. 


(6) Crown net royalty lease. Amurex has a one-third working interest until payout then a one-sixth working 
interest. Crown royalty is sliding scale (0.125 minimum) plus road allowance until payout and sliding scale 
plus road allowance thereafter. Estimated balance to payout is $73,637 as of August 1, 1961. 
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I, Glen E. Woodward, do hereby certify that: Ss 


I am a practicing consulting petroleum engineer and geologist, and I am a senior vice-president of DeGolyer 
and MacNaughton at 5625 Daniels Avenue, Dallas, Texas. 


I graduated from the California Institute of Technology in 1934, and was granted the degree of Bachelor 
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I am a professional engineer registered in the states of California and Texas. I am a member of the Society 
of Petroleum Engineers. 


I have no interest, direct or indirect, in the properties or securities of Amurex Oil Company, Murphy-Canada 
Oil Company or Murphy Oil Company Ltd., nor do I expect to receive any such interest whatsoever. 


The reports of DeGolyer and MacNaughton to Murphy-Canada Oil Company and Amurex Oil Company, 
both dated September 15, 1961, covering the crude oil, condensate and natural gas reserves of those two com- 
panies were prepared by the staff of DeGolyer and MacNaughton working directly under my supervision and 
on reports are based on our examination of such data as we deemed necessary for the purposes of making 
the report. 
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